
 

THE SOUTH AFRICAN COUNCIL  
for the  

QUANTITY SURVEYING PROFESSION  
Established in terms of the Quantity Surveying Profession Act  2000 (Act 49 of 2000) 

 

PROFESSIONAL SKILL MODULE  

UNDERTAKING FINANCIAL FEASIBILITY STUDIES FOR 

BUILT ENVIRONMENT PROJECTS 

Module 7 Examination 

May 2015 

 

Time: 3 hours       Total marks: 100 

____________________________________________________________________________________________________________________________________________                                                                                                                                                           

Notes: 

(a) This is a closed book examination – No material may be brought into the examination. 

(b) The use of Personal Computers, Laptops, PDAs with Excel, etc. is NOT PERMITTED. Only a 
conventional, scientific, or financial calculator may be used. 

(c) Candidates are advised to set out their work clearly, concisely and logically. Marks will be deducted 
for incoherent and/or untidy work. 

(d) Only work written on the lined pages will be marked. 

(e) This question paper consists of 4 questions. You are required to answer a total of 3 questions; any 2 
questions from Section A (Questions 1 - 3), and the single question in Section B (Question 4). 

(f) Clearly mark the question number on each page used and at the end of the exam number the pages 
in the correct order and bind them with the pin provided. 
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SECTION A (ANSWER ANY TWO OF THE QUESTIONS FROM THIS SECTION) 

QUESTION 1 

The importance of location, especially in retail feasibility studies, is stressed by the Urban 

Land Institute, which warns that a site should be developed only if it is the best possible 

location, otherwise a competitor will eventually develop the best site. Three factors which 

ought to be considered are: 

 linkage, expressed in terms of time or money 

 exposure of site and structure 

 supporting / complementary activities 

Discuss these factors in detail, explaining how they would typically be allowed for in a 

commercial shopping centre development.  

         

Hint:  Use the structure of the Study Guide contents to formulate the framework of the 

answer, using either factual or hypothetical examples to illustrate your answer.     

[30] 
 

OR 

 

QUESTION 2 

In estimating development costs of a project for an early-stage viability study, the ‘build cost’ 

has been stated as including: 

 construction costs based on the information derived from the zoning rights of the 

land being investigated 

 professional fees for all consultants 

 land holding costs 

Discuss these factors in detail, explaining how they would typically be allowed for in a 

commercial development of significance. 

     
Hint: Use the structure of the Study Guide contents to formulate the framework of the 
answer, using either factual or hypothetical examples to illustrate your answer.      

[30] 
 

OR 

 

QUESTION 3 

In order to compile a financial feasibility study, it is important to firstly consider a number of 

factors. These may include market analysis, market trends, supply and demand for sales 

and leasing etc. However, two of the more important considerations are: 

 the land 

 timing of the development 
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Discuss these two factors in detail, explaining through the use of either actual or hypothetical 

examples ways in which they may significantly affect the outcome of the project viability. 

 

Hint: Use the structure of the Study Guide contents to formulate the framework of the 
answer.    
          [30] 

 
 
SECTION B 
 

QUESTION 4 

Governments globally strive to achieve five macroeconomic objectives: namely, sustained 

economic growth, stable prices, full employment, external balance and environmental 

protection. Discuss each of these issues in terms of the performance of the South African 

economy over the past 5 – 10 years.      

         
Hint: The theoretical aspects underpinning this question are contained within the study 
guide. Use this as a framework for your answer, comparing the local situation with 
comparative international examples. Where possible, provide suggestions for how 
performance could have been enhanced, providing factual examples as reasons for your 
opinions. You should focus on the impact that government policy has had on the various 
performance indicators.   

[40] 


