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Notes: 

(a) This is a closed book examination – No material may be brought into the 
examination. 

(b) The use of Personal Computers, Laptops, PDAs with Excel, etc. is NOT 
PERMITTED. Only a conventional, scientific, or financial calculator may be 
used. 

(c) Candidates are advised to set out their work clearly, concisely and logically. 
Marks will be deducted for incoherent and/or untidy work. 

(d) Only work written on the lined pages will be marked. 

(e) This question paper consists of 4 questions. You are required to answer a 
total of 3 questions; any 2 questions from Section A (Questions 1 - 3), and the 
single question in Section B (Question 4). 

(f) Clearly mark the question number on each page used and at the end of the 
exam number the pages in the correct order and bind them with the pin 
provided. 
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SECTION A (ANSWER ANY TWO OF THE QUESTIONS FROM THIS SECTION) 

QUESTION 1 

Jones Lang LaSalle identify 8 primary issues that they believe will affect real estate trends in 
South Africa in the medium term. List any 4 of these factors and discuss them in detail.  
(Source: Jones, Lang, LaSalle. “Top Issues Affecting Real Estate Trends in South Africa” 
Advance, 2013. pp 1–12.) 
         
Hint: Sections within the paper are largely based upon forecasts of anticipated real GDP 
growth, and likely government and private sector investment both locally and elsewhere.   
 
Comment: The information supporting this answer should be based on the ‘Required 
Reading’ reference material indicated. Within this section, 8 different very important topical 
factors are discussed: 1. Positive economic outlook; 2. Heightened activity in Africa’s real 
estate; 3. Move towards the agile working environment; 4. Technology advancement to drive 
change; 5. More commitment to greener buildings; 6. Infrastructure investment to create 
opportunities; 7. Corporate real estate (CRE) outsourcing to take off; 8. Changes in lease 
accounting. 
 

[30] 
 

 

OR 

 

QUESTION 2 

The CIDB have produced a set of guidelines on project feasibility within the public sector. In 

this ;8document, they state that a needs analysis gives definition to the proposed project, 

preparing the way for a further solution options analysis, which explores the range of 

possible solutions to meeting the identified needs. It is suggested that the needs analysis 

encompasses five distinctive activities. List and describe the various activities comprising a 

typical needs analysis, extending the discussion into private sector usage. (Source: 

Construction Industry Development Board. 4T12 Project Feasibility Study Guideline v4-0.) 

        
Hint: The analysis would typically include issues relating to strategic objectives, financial and 
capacity restraints, outputs and scope of project   
 
Comment: The information supporting this answer should be based on the ‘Required 
Reading’ reference material indicated. Within this section, 5 different activities are 
discussed: 1. Demonstrate that the project aligns with the institution’s strategic objectives; 2. 
Identify and analyse the available budget(s); 3. Demonstrate the institution’s commitment 
;2and capacity; 4. Specify the outputs; and 5. Define the scope of the project.  

[30] 
 

OR 

 

QUESTION 3 

The following are all common terms used in the financial viability literature. Explain what they 
are, illustrating your answer with examples where applicable: 
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a. Return on investment (ROI) 
b. Net present value (NPV) 
c. Internal rate of return (IRR) 
d. Capitalisation rate   

 

Hint: Clarity of understanding / what differentiates the various techniques is the essential 
component sought in responses. The effect of the ‘time value’ of money should be 
commented upon for each technique. 

Comment: Definitions and examples are widely available, including recommended / 
prescribed readings. 
          [30] 
 
 
S;8ECTION B 
 

QUESTION 4 

The literature identifies five steps that comprise a typical financial viability study that quantity 
surveyors are typically called upon to undertake. Discuss in detail the contents, constraints 
and methods of application of each of these activities.    
         
Hint: Content should cover the estimation of total capital outlay; total project income; cash 
flow projects; project profitability and comparison with investor’s objectives; and production 
of a risk analysis on a proposed project.   
 
Comment: The information supporting this answer should be based on both material within 
the study guide, commentary in the various prescribed readings, and application of practical 
industry knowledge. The 5 sections that should be covered, in depth, are identified in the 
‘hint’ accompanying the question.  

[40] 


