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(f) Clearly mark the question number on each page used and at the end of the exam number the pages 
in the correct order and if additional pages are used, request the invigilators to staple them together. 
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SECTION A (ANSWER ANY TWO OF THE QUESTIONS FROM THIS SECTION) 

QUESTION 1 

The following are all common terms used in relation to cost databases. Explain what they 

are, illustrating your answer with examples where applicable: 

a. Cost indices 

b. Price indices 

c. Work groups   

 

Hint: Demonstrated clarity of understanding of each of these terms is sought in responses – 
clear, concise descriptions of each process are required. Candidates should provide 
examples of where the sources of these data are found, and how the various concepts are 
used in practice.  

[30] 

 

OR 

 

QUESTION 2 

Quantity surveyors tend to rely almost exclusively on cost data contained within Bills of 

Quantities for the inputs to their estimating methods. However, these data have serious 

shortcomings. Discuss the quality of the data used by quantity surveyors for estimating 

purposes, and comment on the steps that quantity surveyors could take to minimise the 

negative effects of these distortions. 

            

Hint: The information supporting this answer should focus on the derivation, variability and 
reliability of BOQ rates used in the manner described.  

[30] 
 

 

OR 

 

QUESTION 3 

Research by Pearl (1994) indicated that a major factor contributing to the poor pre-tender 

estimating performance being achieved by SA quantity surveyors at that time was the dearth 

of suitable cost / price data available to the many small consulting firms. Has the situation 

changed significantly since then? Compare current data availability with that described in the 

study, and provide practical suggestions on how to ensure continued improvement in this 

field. (Source: Pearl, R.G. (1994) Hazards of estimating without price data, in Association of 

Cost Engineers (UK) 13th International Cost Engineering Congress 'Cost Management for 

the 21st Century', London, October, pp. CE13.1 - CE13.13).  
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Hint: Candidates are expected to use the content of the prescribed reading as a basis for 
discussion and argument. 

[30] 
 

 
 
SECTION B 
 

QUESTION 4 

In the construction industry, cost / price estimation of all types is usually based on past 

experience projected forward. 'Past experience' is recorded in the various forms of cost data 

available. Historical data are used as a basis for estimating future costs. Clearly, the more 

detailed and accurate the data, the higher the probability of achieving a good estimate, all 

other things being equal. Critically discuss the uses, reliability, structuring and sources of 

cost data used by quantity surveyors in South Africa. 

Hint: The emphasis of the response should be placed on identifying the specific data 
sources typically used for differing forecasting circumstances, and then to comment on each 
source in accordance with the last sentence of the question.  

[40] 
 


